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    Exchange rules to be reviewed
The Young Reporter (1975, March 15), 07(07), pp. 1.
 記者: Timothy Jim. 
永久網址 - https://sys01.lib.hkbu.edu.hk/bujspa/purl.php?&did=bujspa0000847
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  BY TIMOTHY JIM
A set of regulations governing the structure and operation of the proposed commodity exchange will be submitted to the Government in a few days.
If approved by the Government, the exchange would be set up in the Central District on October 1.
Rory B. M. Nicholas, managing director of General Management which is preparing for the establishment of the exchange, said the exact location and area of the exchange were still undecided.
The exchange will not copy any existing system of transaction practices. Instead, it will take the merits of all systems in the world and adapt them to the local situation.
The exchange will possibly have 40 to 50 “floor” members. The number of ordinary members has not been decided.
Nicholas said the exchange steering group of the consortium had no intention to set up its own godowns. Commodities would be stored in local warehouses or in neighbouring countries such as Taiwan and Singapore.
All commodities will be insured so that neither the exchange nor the buyers will have to bear losses in case of burglary or fire.
Commenting on the transaction practices proposed in the “Rule Book”, Nicholas stressed that “the strictest measures” will be taken to avoid excessive speculation that will turn the exchange into a casino.
The price margin on the exchange market will be limited to a healthy level—presumably from five to 10 per cent.
Brokers might be required to take training courses and examinations before they can get recommendations from the exchange for practising. Each broker will have to pay a substantial deposit.
Application for ordinary or floor membership of the exchange is scheduled to start before June. Pamphlets concerning the application will be issued in Chinese, English and Japanese.
The consortium is anxious to see the exchange start operation not later than this fall. “If it begins by October, the year-end complications in the financial circle can be avoided,” said Nicholas.  
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