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    Foreign firms face battle China oil takes over the market
The Young Reporter (1977, November 01), 10(03), pp. 1.
永久網址 - https://sys01.lib.hkbu.edu.hk/bujspa/purl.php?&did=bujspa0012483
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  CHINA will soon be supplying about one-third of all Hongkong's petrol products.
Imports from China have already increased about twenty-fold since the oil crisis of 1973 according to government statistics.
Last year, they amounted to four-and-a-half million barrels, 12 percent of local demand.
Now sources. in the Far East Overseas Oil Co. (FESCO) expect supplies will rise to one-third of consumption in the near future. The company is the principal sales outlet for Chinese oil in Hongkong.
NEW DEPOTS
To cope with the expanding market, the sources said a new oil depot on Tsingyi Island and two new petrol stations will be opened by early next year.
At present, China Resources Co., China's sole agent in Hongkong, has already set up two oil depots in Naiyingchau Island and Fotan.
With the opening of the Tsingyi depot, China will have a total storage capacity of 280,000 tons of fuel oil here: the highest of any oil company.
The two new petrol stations are at Tuenmun and Taipo Road. There are already two at North Point and Laichikok.
These stations are run by FESCO.
The Tuenmun station occupies an area of 10,000 square feet and has a storage capacity of 20,000 galons while the Taipo Road station is half the size.
Noting there may be stiff competition from the long established foreign oil companies, the sources in FESCO said the company has the utmost confidence in meeting any challenge.
They explained that China has an advantage in transport costs given the short distance between Hongkong and China.
Chinese oil products also have a lower sulphur content than those from Arab countries which means they should cause less pollution, the sources said.
Petrol products from China imported to Hongkong include kerosene, fuel oil, lubricating oil, and jet fuel.
Among these, jet fuel has shown a significant increase in sales over the past two years.
STATISTICS
According to government statistics, China first exported jet fuel to Hongkong in 1975 with 1,082,562 gallons.
In 1976, the amount rose to 21 million gallons. And in the first half of this year alone, 15 million gallons came in.
Meanwhile, the sources in FESCO said the company was in negotiation with the Singapore partly state-owned company to open an outlet for the sale of Chinese bunker fuel in Singapore.
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