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  BY CALINDA AU
Coffin chit funds flourish as old people prepare for death.
A coffin chit fund is an organization to which a person pays his burial expenses on small instalment basis.
Y. M. Or, manager of the Union Agency Service Co. Ltd., a commercial coffin chit fund company, said the agency is actually rendering service to the old people.
“We are not paying for the burial expenses. It is their fellow members who are paying,” he said, “We are just acting as a middleman to give them service and help.
Or said most of the members are old men and poor. “Their families cannot afford to pay for their burials when they die. So they join our company,” he said.
The company divides them into groups with 1,500 members each. Now the company has six groups. When a member of the group dies, the company will immediately pay a certain sum of money to the deceased’s survivors. The sum will be recovered from the fellow members of the same group later.
“Each member has to pay $1 every time when another member dies. Usually a letter is sent when five have died and therefore each member has to pay $5 collectively,” Or said.
Thus, $1,499 will be collected when a member dies. The company charges about 20 per cent of the amount as service fee and gives $1,200 to the deceased’s family.
The names and addresses of the dead will be printed on receipt so that the fellow members will know where the money has gone.
The company will give the money no matter how the member dies as long as the Government issues his death certificate and that he had been a member for over six months.
A new member will then join the group to replace the dead.
Thus group membership always stands at 1,500.
To join the group an old person has to apply to the company in person with his identity card and three photographs. Moreover he has to be healthy and below 65.
A $20 application fee and a $6 annual fee will be charged. No other payments are required except when a group member dies.
The company has a rule that when a member pays up to $1,000, he will not have to pay any more. “But a member usually dies before this sum is reached. Thus, the $1,200 is actually a collection from his fellow members rather than his own saving,” Or said.
Similar funds are also organised by kaifong associations such as the Western District Kaifong Assn, or the welfare section of certain organizations such as the Shun Tak Assn. Welfare Section. They are operating on a low- or non-profit basis. Their working regulations are more or less the same as the Commercial coffin chit fund companies.
The members of these funds run by kaifong associations are also divided into groups and only have to pay $1 when a group member dies. A minimum service fee is charged. However, member has to pay as long as he is alive. The fund will pay about $1,000 to the deceased’s survivors.
Mrs. Leung Han-luen, 72, member of the Mount Davis Kaifong Assn., joined the fund about 13 years ago. She said her friend was a member and she felt the coffin chit fund was a good idea.  
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